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continue to decline as the manufacturing sector deteriorates. While we are expecting a slight 
rebound in the Philly Fed index in November, it should still remain in the -30 area, last 
reached in the previous recession in 2001.  Watch the prices component as deflation fears 
mount while the employment component can also be a decent gauge for manufacturing 
employment results in the nonfarm payrolls report. 
 
INTERNATIONAL 
While German producer prices did not decelerate as fast as expected in October, coming 
in unchanged versus expectations of a 0.7% decline, prices still moderated from the previous 
month, suggesting that any inflationary fears at this point are misplaced. While producer 
prices did not fall in Germany as fast as in the U.S. during the month as crude oil prices 
declined over US$30/bbl in October, we should see further deceleration in the months ahead 
as foreign demand wanes and commodity prices soften even more. As both consumer and 
producer prices moderate, this will give the ECB the green light to cut rates more 
aggressively in the months ahead. We currently expecting a 50 bps cut on December 4.  
 
Mixed signs out of Italy this morning as industrial orders continued to decline in 
September while industrial sales unexpectedly rose after two months of weakness.  Foreign 
orders rose slightly during the month but not enough to offset the 2.6% decline in domestic 
orders. On the sales side, the split was a little closer with domestic sales rising 2.0% while 
foreign sales increased 1.0%.  
 
In the U.K., while retail sales fell by less than expected, October still signifies the second 
consecutive monthly decline. As signs of weakness continue to mount, the risk of another 
negative quarter in Q4 is very high. This would put the U.K. in a technical recession as real 
GDP fell 0.5% in Q3 although many argue that the U.K. is already in a recession.  
Unemployment has started to rise, albeit at a low rate, while consumer confidence remains 
close to a record low.  

Charting the Numbers 
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Source:  Bloomberg. All quotes reflect Bloomberg data as at the time of publishing.  
While this source is believed to be reliable, Scotia Capital cannot guarantee its accuracy. 

Fixed Incom e

Last 1-day 1-w k Last 1-day 1-w k Last 1-day 1-w k Last 1-day 1-w k
U.S. 1.05 1.06 1.24 2.03 2.02 2.43 3.28 3.32 3.86 3.86 3.91 4.36

CANADA 1.89 1.92 1.91 2.62 2.65 2.76 3.47 3.51 3.73 4.04 4.09 4.30

GERMANY 2.10 2.18 2.27 2.69 2.75 2.85 3.46 3.54 3.64 4.11 4.17 4.33

JAPAN 0.54 0.55 0.58 0.87 0.89 0.91 1.45 1.48 1.50 2.25 2.28 2.21

U.K. 2.06 2.15 2.28 3.14 3.21 3.29 3.97 4.04 4.09 4.37 4.46 4.45

CANADA 83 85 67 59 62 33 19 19 -13 18 18 -6

GERMANY 105 111 103 66 73 43 18 22 -22 25 26 -3

JAPAN -51 -51 -66 -116 -114 -152 -184 -185 -236 -161 -163 -215

U.K. 101 109 104 111 118 86 69 72 23 51 55 9

Governm ent Yie ld Curves  (%):

               Fore ign - U.S. Spreads (bps):               

2-YEAR 5-YEAR 10-YEAR 30-YEAR

Equities
Last Change 1 Day 1-wk 1-mo 1-yr

S&P/TSX 8490.56 -345.17 -3.9 -4.8 -17.2 -36.9
Dow 30 7997.28 -427.47 -5.1 -3.4 -13.7 -38.5
S&P 500 806.58 -52.54 -6.1 -5.4 -18.1 -44.0
Nasdaq 1386.42 -96.85 -6.5 -7.5 -21.7 -46.6
DAX 3926.33 -79.35 -2.0 -5.8 -8.3 -36.9
FTSE 4246.93 -107.16 -2.5 -8.7 -12.2 -44.3
Nikkei 7703.04 -570.18 -6.9 -6.5 -14.5 -49.4
Hang Seng 12298.56 -517.24 -4.0 -7.0 -19.7 -55.7
CAC 2997.87 -90.02 -2.9 -8.3 -13.1 -45.6

Commodities
WTI Crude 52.20 -1.42 -2.6 -10.4 -29.7 -46.8
Natural Gas 6.81 0.06 0.9 7.7 0.9 -9.0
Gold 762.00 24.00 3.3 5.1 -2.9 -2.2
Silver 9.38 -0.12 -1.3 -5.6 -1.9 -35.1
CRB Index 240.56 -1.79 -0.7 -2.0 -15.1 -31.8

Currencies
USDCAD 1.2576 0.0029 0.2 3.8 5.6 28.4
EURUSD 1.2533 0.0044 0.4 -1.8 -6.1 -15.6
USDJPY 95.7550 0.0200 0.0 -2.0 -6.0 -12.9
AUDUSD 0.6291 -0.0076 -1.2 -5.6 -10.7 -29.5
GBPUSD 1.4835 -0.0117 -0.8 -0.0 -13.5 -28.2
USDCHF 1.2180 0.0042 0.3 2.6 6.0 10.1

% change:

% change:

% change:


